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The following is a partial list of services available from Jean & Company, LLC. We hope to better meet
your expectations of service from our firm by clearly identifying the particular services to be provided
and their frequency. Our services will cover the period starting July 1, 2015 and will continue until
lerminated by either party.

You are responsible for assuming all management responsibilities, and for overseeing any bookkeeping
lervices, tax services, or other services we provide by designating an individual, preferably within senior
nanagement, who possesses suitable skill, knowledge, or experience. In addition, you are responsible for
svaluating the adequacy and results of the services performed and accepting responsibility for the results

of such services.

None of the services can be relied on to disclose errors, fraud, or illegal acts. However, we will inform

! you of any material errors and of any evidence or information that comes to our attention during the
serformance of our compilation procedures, that fraud may have occurred. In addition, we will inform
rou of any evidence or information that comes to our attention during the performance of our compilation
yrocedures regarding illegal acts that may have occurred, unless they are clearly inconsequential. We
lave no responsibility to identify and communicate deficiencies in your internal control as part of this

mgagement.

We have marked the frequency of the services that we expect to provide. Please review the information
telow and make changes necessary.

Compilation Services
Monthly Quarterly Annually

Record journals x

Post general ledger x

" Reconcile bank statements







- Monthly Quarterly Annually

Prepare W-2s — Info supplied by the City Clerk b . vA
Prepare 1099s — Info supplied by the City Clerk 0 X
Financial Statements

Monthly Qaarterly Annually

Statement of Net Position and Government-Wide
Balance Sheet

Statements of Revenues and Expenditures

.

We will compile, from information you provide, the

indicated financial statements of City of Bloomfield for the month beginning July 1, 2015 and issue an
accountants’ report thereon in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants.

The objective of a compilation is to assist you in the presenting financial information in the form of
financial statements. We will utilize information that is your representation without undertaking to obtain
or provide any assurance that there are no material modifications that should be made to the financial
statements in order for the statements to be in conformity with accounting principles generally accepted in

the United States of America.

You are responsible for:

1. the preparation and fair presentation of the financial statements in accordance with accounting
principles generally accepted in the United States of America

2. Designing, implementing, and maintaining internal control relevant to the preparation and fair
presentation of the financial statements.

3. Preventing and detecting fraud.

4, Tdentifying and ensuring that the company complies with the laws and regulations applicable to
its activities.

5. Making all financial records and related information available to us and for the accuracy and
completeness of that information.

We will conduct our compilation in accordance with Statements on Standards for Accounting and Review
Services issued by the American Institute of Certified Public Accountants.

A compilation differs significantly from a review or an audit of financial statements. A compilation does
not contemplate performing inquiry, analytical procedures, or other procedures performed in a review.
Additionally, a compilation does not contemplate obtaining an understanding of the entity’s internal
control, assessing frand risk, testing accounting records by obtaining sufficient appropriate audit evidence






through inspection, observation, confirmation, or the examination of source documents (for example,
cancelled checks or bank images), or other procedures ordinarily performed in an audit. Accordingly, we
will not express an opinion or provide any assurance regarding the financial statements being compiled.

If for any reason, we are unable to complete the compilation of your financial statements, we will not
issue a report on such statements as a result of this engagement.

Vinita Weidenbenner is the engagement partner and is responsible for supervising the engagement and
signing the report or authorizing another individual to sign it.

We estimate that our fees for these services will be $350.00 a month for the compilation. The fee
estimate is based on anticipated cooperation from your personnel and the assumption that unexpected
circumstances will not be encountered during the work performed. If significant additional time is
necessary, we will discuss it with you and arrive at a new fee estimate before we incur the addition costs.
Our invoices for these fees will be rendered each month.

We appreciate the opportunity to be of service to you and believe this letter accurately summarizes the

significant terms of our engagement. If you have any questions, please let us know. If you agree with the
terms of our engagement as described in this letter, please sign the enclosed copy and return it to us.

Sincerely,

Vit Voo T

ean & Company, LLC
Dexter, MO 63841

Acoeptedby: Lo e O < ot

Date: - 3 /-5
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INDEPENDENT AURITOR'S REPORT

To the Mayor and Board of Aldermen
City of Bloomfield, Missouri

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental wctivities, the business-
type activities, each major fund, and the aggregate remwining fund information of the City of
Bloamfield, Missouti, as of and for the year ended June 30, 2015, and the related notes to the financial
statements, which collectively comprise the City of Bloomfield, Missouri's basic financisl statements as
listed in the table of contents,

. Management’s Responsibility for the Financial Statensents

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of intemnal control relevant to the propsration and fair
prescatation of financial statements that are free from material misstatement, whether due to fraud or
error. ‘

Anditor’s Respongibility

Our responsibility is to express opinions on these financial statements bazed on ocur audit. We
conducted our andit in accordance with auditing standards generally accepted in the United States of
America und the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Thase standards require that we plan and
perform the sudit w obtain reasonabie assurance about whether the financial statements are free from
material missiatement.

An sudit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial siatements. The procedures selectod depend on the suditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk asseasments, the auditor considers internal contro] relevant to the entity’s
preparation and fair presentation of the financial statements in order to design sudit procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal contral, Accordingly, we express no such opinion. An mudit also includes
evaluating the appropristeness of sccounting policies used and the reasonableness of significant

sccounting estimates made by management, as well as evaluating the ovorall presentation of the
financial statements.

We belicve that the sudit evidence we have obiained iy sutficient and appropriate to provide a basis for
our audit opinions.




Opinions

In cur opinion, the financial ststements referred to above present fairly, in all material respects, the
respestive financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the City of Bloomfield, Missouri, as of June 30, 2015,
and the respective changes in financial position, and, where applicable, cash flows thereof for the year
then ended in accordance with accounting principles gencrally accepted in the United States of America.

Basle of Accounting

We draw attenition to Note 1 E. of the financial staiements, which describes the basis of accounting. The
financial statements are prepared on the modified accrual basis of accounting, which is » besis of
accounting other than accounting principles generally accepted in the United States of America, Our
opinions are not madified with respect to this matter.

Change in Accounting Principle

As described in Note [ to the financial statements, in 2015, the City adopted new accounting guidance,
GASB Statement No. 68, Accounting and Financial Reporting for Pensions — an amendmem of GASS
Statement No. 27, which improves the accounting and financial reporting by local governments for
pensions. GASB 68 focuses on the pension Hability rather than the level of pension funding.

As a result of implementing GASB 68, the City has recorded » net pension lisbility of $20,983 for the
general employee’s portion of the plan, a net pension asset of $25,35] for the police employee’s portion
of the plan and a net pension asset of $4,976 for the fire employee’s portion of the plan. Ovenall, there is
a net pension asset of 39,344,

Other Mutters
Required Supplementary Information

Accounting principles generally mecepted in the United States of America require that the management's
discussion and analysis on pages 6-13, required budgetary comparison information on page 51,
and pension schedules on pages 52-55 be presented to supplement the basic financial statements.
Such information, although not a part of the basic Cinancial staements, is required by the
Governmental Accounting Standards Board, whomdmﬂmbemumﬂalpmofﬁmhl
reporting for placing the basic financial statements in an appropriate operstional, economic, or
historical context. We have applied cortsin limited procedures to the other information in
accordance with auditing standards nemullymeptodmﬂwUmedSmesofAm«,wluch
comshdofmqmmofmwnemabwtﬂw methods of preparing the information and
comparing the information for consistency with management's responses to our inquiries, the
basic financial statements, and other knowledge we obtained during our audit of the bask: financial
stutcments.  We do not oxpress an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Other Information

Ow mudit was conducted for the puwrpose of forming opinions on the financial statements that
collectively comprise the City of Bloomficld, Missouri's basic financial statements. The introductory
section, combining and individua! nonmajor fund financial statements, are presented for purposes of
additional analysis and are not a required part of the basic financial statements.

The combining and individual nonmajor fund financial statements are the responsibility of management
and were derived from and relate directly to the underlying accounting and other records used to prepare
the basic financial statements, Such information has been subjected to the auditing procedures applied
in the audit of the basic financial staternents and certain additional procedures, including comparing and
reconciling such information directly to the undertying accounting and other records used to prepars the
basic financial statements or to the basic financial statermnents themselves, and otber additional
procedures in accordance with auditing standards generaily accepted in the United States of America. In
our opinion, the combining and individusl nonmajor fund financial staterments are fairly stated in all
material respects in relation to the bagic financial statements as a whole,

Other Reporting Reqguired by Governmens Auditing Standards

It accordance with Governmeni Auditing Standards, we have also issued our report dated January 15,
2016, on our consideration of the City of Bloomfield, Missouri’s internal control over financial reporting
and on our tests of its compliance with cextain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide
an opinion on internal control over financial reporting or on compliance, That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering the City of
Bloomfield, Missouri's internal control over financial reporting and compliance.

Vande Ven, LLC

//u,./

Girardean, Miszouri
Jl:nnlry 15,2016
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Mayor and Board of Aldermen
City of Bloomfield, Missouri

We have audited, in-accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financis! audits contalned in Government Auditing Standards
issued by the Comptrolier General of the United States, the financial statements of the govornmentad

. activities, the business-type activities, sach major fund, and the aggregate remaining fund information of

the City of Bloomfield, Missourt as of and for the year ended June 30, 2015, and the related notes to the
financial statements, which collectively comprise the City of Bloomfleld, Missouri's basic financial
statements and have issued our report thercon dated January 15, 2016,

Intermal Conirol over Financial Reporting

In planning and performing our audit of the financial statements, we considered the City of Bloomfield,
Miasouri's internal control over financial reporting (internsl control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financisl
statements, but not for the putpose of expressing an opinion on the effectiveness of the City of
Blootnfield, Missouri’s intemal comtrol. Accondingly, we do not express an opinion on the effoctivencas
of the City of Bloomfield, Missouri’s internal control.

A deficiency in internal control exists when the design ot operation of s control does not allow
management or employees, in the nomal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or »
combination of deficiencies, in internal contre) such that there is a reasonable poesibility that a material
misstaterent of the entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A significant deficiency ls a deficiency, or a combination of deficiencies, in internal
control that is less severe than & material weakness, yet important enough to merit attention by those
chaged with governanee.

Our considerstion of intemnal control was for the limited purpose described in the first paragraph of this

" soction and was not designed to identify all deficiencies in internal control thet might be material

weaknesscs or significant deficiencies and therefore, material weaknesses or significant deficiencies
may exist that were not identified. Given thess Himitations, during our audit we did not identify any
deficiencies in internal control that we consider to bo material weaknesses. We did identify a deficiency
in internal control, described below that we consider to be & significant deficiency.

The City of Bloomfield, Missouri does not have adequate segregation of duties.

Compliance and Other Matters

As part of obisining reasonable assurance about whether the City of Bloomfield, Missouri's financial
staternents are free from material misstaternent, we petformed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts, However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
1ot express such an opinion. The resulis of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Chy of Bloomfield, Missouri’a Response to Findings
City of Bloomfield, Missouri’s responsc to the findings identified in ourlaudit as follows:

The City of Bléomﬁeld realizes that adequate segregation of duties is not possible in a city of its size.
The City will continue 1o wiilize administrative oversight to mitigate the lack of segregation of duties.

City of Bloomficld, Missouﬁ‘s response was not subjected to the auditing procedures applied in the
sudit of the financial staternents and, accordingly, we express no opinion on it.

Purpose of this Report

Tbepurposeofthisreponiawhlymdcscﬂbethempeofommﬁngofinmalmmlmd
compliance and the results of that testing, and ot to provide an opinion on the effectivencss of the
entity’s internal control or on complience. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Van de Ven, LLC

Yo s b

Cape Girardeau, Missouri
January 15, 2016




CITY OF BLOOMFIELD
Bloowfleld, MO

*$ D) AN

Year Ended June 30, 2013
{(UNAUDITED)

As management of the City of Bloomfield, we offer readers of thé City of Bloomfield's financial
statements this narrative overview and analysis of the financial activities of the City of Bloomfieid for
the fiscal year ended June 30, 2015, We encourage readers to read the information presented here in
conjunction with additional information that we have furnished in the City’s financial statements, which
follow this narrative.

Financial Highlights

s The assets of the City of Bloomfield exceeded its liabilities at the close of the fiscal year by
$3,350,493.

s The povernment’s total net position increased by $773,279 including a $370,025 increase in
governmental type activities and $403.254 in business-type activities.

* Ags of the close of the current fiscal year, the City of Bloomfield's unrestricted govemmental
funds reported combined ending fund balances of $592,244, which is an increase of §128,387
from the prior fiscal year.

s At the end of the current fiscal year, total governmental fund balance was $583,318, an increase
of $156,511." However, committed funds for capital scquisitions increased $486,949 and
assigned funds for operations increased $178,567, resulting in a negative unassigned fund
balance.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an infreduction to City of Bloomfield’s basic
financial staternents. The City's basic financial statements consist of three components; 1) government-
wide financial statements, 2) fund financial statements, and 3) notes to the financial statements, The
basic financial statements present two different views of the City through the use of government-wide
statements and fund financial statements. In addition to the basic financial statements, this report
contains other supplemental information that will enhance the reader’s understanding of the financial
condition of the City of Bloomfield

Basic Financial Statements
The first two statements (Exhibits A and B) in the basic financial statements are the Government-wide

Financial Statements. They provide both short and long-term information about the City’s financial
status.

Required Cumpunmtx of Annnsl Financisl Report

Figure 1
Management's Basic
Discussion and Financial
Analysis Statements
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Staternents
Summery ——————— Detsil

The next statements (Exhibits C through G) are Fund Financial Statements. These statements focus on
the activities of the individual parts of the City government. These statements provide more detail than
the govemnment-wide staternents, There are two parts to the Fund Financial Statements: 1) the
governmental funds statements and 2) the proprictary fund statements,

The next section of the basic financial statements is the notes, The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, supplementa
information is provided to show details about the City’s individual funds.

Government-wide Financial Statements

The government-wide financial siatements are designed to provide the reader with a broad overview of
the City's finances, similar in format to a financial statement of a private-sector business. There are two
government-wide statements: the Statement of Net Position and the Statement of Activities.

The stgtement of net position presents information on all the City’s assets and lisbilities with the
difference between them presented as net position. Over time, increases or decreases in net position
may serve as & useful indicator of whether the financial position of the City is improving or
deteriorating.



The statement of activities presents information showing how the government’s net position changed
during the most recent fiscal year, All changes in net position are reported as soon as the underlying
vent giving rise to the change occurs, regardless of the timing of related cash flows. Thus revenues and
expenges are reported in this statement for some items that will only result in cash flows in the future
fiscal periods.

The government-wide statements are divided into two categories: 1) governmental activities and 2)
business-type activities. The governmenta! activitics include most of the City’s basic services such as
public safety, parks and recreation, and general administration. Property and sales taxes finance most of
these activities. The business-type activities are those that the City charges customers to provide. These
include the water and sewer services offered by the City of Bloomfield.

The government-wide financial statements are on Exhibits A and B of this report.
Fund Financial Statemenis

The fund financial statements provide a more detailed look at the City’s most significant activities. A
fund is a grouping of related accounts that is used to maintain control over resources that have been
segregated for specific activities or objectives. The City of Bloomfield, like all other governmental
cntitics uses fund accounting to cnsure and demonstrate compliance with finance-reiated legal
requirements, such as the Generat Statuies or the City's budget ordinance. All of the funds of City of
Bloomfield can be divided into two categories: governmental funds and proprietary funds,

Governmentsl Funds — Governmentsl funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. Most of the City’s basic services
are accounted for in govetnmental funds. These funds focus on how assets can readily be converted into
cash flow in and out, and what monies arc left at year-end that will be available for spending in the next
year. Governmental funds arc reported using an accounting method called modified accrual accounting
that provides a short-term spending focus. As a result, the governmental fund financial statements give
the reader a detailed short-term view that helps him or her determine if there are more or less financial
resources available to finance the City’s programs. The rclationship between government activities
(reported in the 5 it of Net Position and the St of Activities) and governmental funds is
described in a reconciliation that is a part of the fund financial statements.

‘The City maintains three individual governmental funds. Information is presemted separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures and
changes in fund balances for the General Fund, Library Fund, City Park Fund, City Bus Grant Fund, and
the Debst Service Fund.

The City of Bloomfield adopts an annual budget for its General Fund, as required by the General
Statuiss. The budget is a legally adopted document that incorporates input from the citizens of the City,
the management of the City, and the decisions of the Board about which services to provide and how to
pay for them. It also authorizes the City to obtain fimds from identified sources to finance these current
period activities. The budgetary statement provided for the General Fund demonstrates how well the
City complied with the budget ordinance and whether or not the City succeeded in providing the
services as planned when the budget was adopted.

The budgetary comparison statement uses the budgetary basis of accounting and is presented using the
same format, language, and classifications as the legal budget document. The statement shows four
cotumns: 1) the original budget as adopted by the board; 2) the final budget as amendex by the board; 3)
the actuel resources, charges to appropriations, and cnding balances in the General Fund; and 4) the
difference or variance between the final budget and the actuat resources and charges.

The governmental fund financial statements can be found on Exhibits C and C-1.and Schedules 1 and 2.

Proprietary Funds - City of Bloomficld has one kind of proprietary fund. Enterprise Funds are used to
report the same functions presenied as business-type activitics in the govemment-wide financial
statements. City of Bloomfield uses an enterprise fund to account for ite water and sewer activity. This
fund is the same as the function shown in the business-type activities in the Statement of Net Position
and the Statement of Activities.

The proprietary fund financial statements can be found on Exhibits E, F and G.

Notes to the Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements can be found on pages 25-50 of this report.

Other Information — In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information conceming the City of Bloomfield’s progress in
funding its obligation to provide pension benefits to its employees. This information is found in
Exhibits H-L.

Government-Wide Financial Analysis .

The City maintains its governmental and proprietary funds scparately, but for the government-wide
financial staternents the totals of these two types of funds are combined in a total column that reports the
total assets of the City.

. The City of Bloomfield's Net Position

Figure 2
Govetnmental Business-Type
L s T
i) b3 014 L5 2014 2018 2014
Current and Other Assets 3815,572 $672,459 51,018,738 § 725013 $1,838310 31397472
Capitnl Assets 719,350 306,366 1,275,642 1,261,951 1995522 1,768,317
Penxion Asset 9344 0 0 ] 9,344 [\

Interfund Loan Receivable 28,698 28,698 1} 0 28.69% 23,698
JTotal Asseiz 1L577404  EL207.523  EAZ940K0 SLOBG2G4 EAEVLETY EI1S487

Long-Term Liabilities $ 8927 $ 8929 $180362 § 248723 3 189789 § 257652
Other Liabilities —_A65370 245682 662022 __ 94199 _ 33159 _ 332851

Tatal Lishilities 4274207 5234581 247084 £342902 5 J21381 §397503
Net Position:

Invested Capital Assets - § 710,953 $489,085  $1,140,642 51019840 51,851,595 81,508,925
Net of Related Debt

Unrestricted 502244 463857 __ 06684 624200 _LAOBE0R _L083.030
Total Net Position 11303197 § 952040  EROAIZ96 SLGM4047 §RIN0403 NLIGIRS



As noted earlier, net position may serve over time as one useful indicator of a government’s
financial position. The assets of the City of Bloomfield exceeded liabilities by $3,350,493 as of
June 30, 2015, which is an increase of $753,509. Approximately 45% of this increase is reflected in
the City's investment in capital assets (c.g. land, buildings, machinery, and equipment), less any
related debt still outstanding that was issued to acquire those items. The City of Bloomfield uses
these capital asscts to provide services fo citizens, consequently, these assets are not available for
future spending. Although the City of Bloomfield's investment in its capital assets is reported net
of the outstanding related debt, the resources needed to repay that debt must be provided by other
sources, since the capital assets cannot be used to liquidate these liabilities, The remaining increase
in net position increases the unrestricted fund balance to $1,498,898 which may be used to meet the
City’s obligations.

City of Bloomfield Changes in Net Position

Figure 3
Governmental Business-Type
s Activii ol
015 014 015 2014 2013 2014
Revenues:
Program Revenuesy

Charges for Services  § 187,992 $ 171373 $761556  $5T1,507 5 949,548 $ 748,880
Operating Grants &

Contributions 202,443 . 60,780 - . 202,443 60,780
General Revenues
Property Taxes 145,983 146,466 - - 145,983 146,466
Oiber Taxes 459,622 422,139 - - 459,622 422,139
Other — 141,298 204701 ___ 27461 __ 6915 _ 168739 _ 211616
Total Reverues SL137.338  51,011452 § 780,017 $o78422 JL26357  §L580.88]
Expenses:
General Administration $ 143,435 $ 132865 3 - H - ¥ 143,435 3 132,865
Police Department 194,783 239,334 - - 194,783 239,354
- Street Depanment 230419 297,923 - - 230,419 297,923
Fire Department 92,255 109,675 - - 92,255 109,675
Culture and Recreation 45,468 42,654 - - 45,468 42,654
Transportation 20,723 ‘16,232 - - 30,723 76,252
Water and Sewer = - 383763 _ 399340 _3R3763 . 399340
Total Expenses § 787,083 3898723 § 385763 $3090.340 SLIT2846 51298063
Increase
In Net Position $ 350,255 $112,736 § 403,254 § 179,082 $ 753,509 $ 2918138
Net Position, July 1 $ 932047 5 840206 31644042 $LAGASG0 32596584  §2.305.166
Net Position, June 30 51303197 5 252947 5204720 31644047 53370403 LO0G084
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Governmental activities: Total net position increased by $753,509 in the current fiscal year compared to
an increase of $291,818 in the prior fiscal year. Net position related to Governmnental activities increased
by $370,025 compared to a $112,736 increase in the prior fiscal year.

In the current fiscal vear Program Revenues from Charges for Services increased by $200,668, Operating
Grants and Contributions increased by $141,663, General Revenues increased by $37,000, and Other
Revenues decreased by $43,633. Overall revenues increased by $335,698. Many variabies contributed to
these changes,

Overall expenses decreased by $111,640, Many variables contributed to these changes.

Busincas-type activities: Business-type activities increased the City of Bloomfield’s net position by
5403:254, compared to a $179,082 increase in the prior year. Many variables contributed to this current
year increase.

Financial Analysix of the City’s Funds

As noted earlier, the City of Bloomfield uses fund accounting to ensure and demonstrate compliance
with financerelated legal requircments.

Governmental Fundy: The focus of the City of Bloomficld’s governmental funds is to provide
information on near-term inflows, outflows, and balances of usable resources. Such information is
useful in assessing the City of Bloomfield financing requirements. Specifically, unassigned fund
balance can be a usefu! measure of a government’s net resources available for spending at the end of the
fiscal year.

The general fund is the chief operating fund of the City of Bloomficld. At the end of the current fiscal
year, unassigned fund balance of the General Fund was $(87,524), while total fund balance reached
$482,753.

At June 30, 2015, the governmental funds of City of Bloomficld reported a combined unrestricted fund
balance of $592,244, a 27.7% increase over last year. Included in this change in fund balance is an
increase in fund balance in the General Fund and an overal! increase in the Special Revenue Funds.

Proprietary Funda: The City’s propristary funds provide the same type of information found in the
government-wide statsments but in more detail. Unrestricted net position of the Water and Sewer
District at the end of the fiscal year amounted to $906,654. The tfotal increase in net position was
$403,254, Other factors concerning the finances of this fund have already been addressed in the
discussion of the City's business-type activities,

General Fund Budgetary Highlights

During the fiscal year, the City revlsed the budget. Generally, budget amendments fall into one of three
categories: 1) amendments made w adjust the estimates that are used to prepare the original budget
ordinance once exact information is available, 2) amendments made to recognize new funding amounts

from external sources, such as Federal and State grants; and 3) increases in appropriations that become
necessary to maintain services.
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Governmenta] Activities: Budgeted revenues of the General Fund for the year ended Junc 30, 2015
were based on conservative information and some grant awards were not budgeted, leading to revenues
in excess of budget by $235,800. Expenses, however exceeded the budget in the Administration
department by $223,654, largely in part to grant expenditures not budgeted. The other departments were
under budget. The General Fund was budgeted to have a loss of $75,120 but actual operations only
produced a joss of $22,664,

The General Fund-Statement of Revenues, Expenditures and Changes to Fund Balance-Budget and
Actual can be found on Exhibit H.

Capital Asset and Debt Administration

Capiial mssets: The City of Bloomfield's investment in capital assets for its governmental and
business-type activities as of Junc 30, 2015, totals $1,995,522 (net of accumulated depreciation). These
assets include buildings, land, machinery and equipment, park facilities, and vehicles.

City of Bloomfield’s Capital Assets

Figure 4
Govemmental Business-Type
2015 014 2015 2014 20l 014
Land and
Improvements $48,190 343,190 5 31353 $ 32853 § 81043 381,043
General 375,794 166,057 - - 375,794 156,057
Police Department 120,548 110,825 - - 120,548 110,823
Fire Department 683,706 671,110 - - 683,706 §71,110
Library 176,942 173,321 - - 176542 173,321
Park 169,79% 165,497 - - 169,793 165,497
Streets and Sidewalks 675,379 633,573 - - 579379 633,573
Transportation 30,644 61,384 - - 30,644 61,384
Water Plant - - 1,238,377 1,185,948 1239377  1,185948
Sewer System - - 1,137,947 1,187,947 1,187,947 1,187,947
‘Water & Sewer
Trucks and Equi - - 442815 416260 442815 416260
Totals 52,285,001 52,029,957 $2902992 $282),008 $5137,993 $4,852.965
Less Accumulated
Depreciation (1565.022) (1523591  (LE27352) (L561.05T) (3.192474) (3.084.648)
Total Capital Assets, -
Net _SZI2E S 506366 ALZISGH 51261951 SL995SI9 SLIGRAIT

Additional information on the City’s capital assets can be found it Note #5 of the Basic Financial
Statements,

Long-term Debt: As of June 30, 2015, the City of Bloomfield had total bonded debt outstanding of
" $135,000. This represents bonds secured solely by specified revenue sources.
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City of Bloomfield’s Outstanding Debt
Genernl Obligation and Revenue Bonds

Figure §
G ! Business-Type
L i Towl
2018 2014 2015 2014 2015 2014
Lease Participation
Certificates H - 8 - 5135000 $185,000 $ 135000 3185000

The City of Bloomfield's total bonded debt decreased by $50,000 during the past fiscal year, due to the
regularly scheduled repayment of the debt.

Economic Factors and Next Year’s Budgets and Rates
The following key cconomic indicators reflect the growth and prosperity of the City of Bloomfield:
« New businesses opening will have a positive impact on revenue via increased sales tax,
o« Increased jobs from the new businesses will have & positive economic impact.
¢ The new water/sewer renovation project 1o be started in 2016 and once compieted will improve
the water and sewer facilitics for all citizens/businesses in Bloomfield. City Budget and rates
charged for these services will both be impacted going forward.
Requests for Information
This report is designed to provide an overview of the City’s finances for those with an interest in this
atea. Questions concerning any of the information found in this report or requests for additional

information should be directed to the City Clerk of the City of Bioomfield, P.O. Box 350, Bloomfield,
Missouri 63825,



CITY OF BLOOMFIELD EXHIBIT A CITY OF BLOOMFIELD EXHIBIT A
feld, Missous

Bloomfield, Missouri Page 2
“WIDE F TA TA T OF
STATEMENT OF NET POSITION June 30, 2015
June 30, 2015
Primary Government
. Govemmental Business-Type
Primary Government Activities Astivities Total
Governmental — Business-Type
Activitiea Activities Total LIABILITIES
ASSETS CURRENT LIABILITIES:
Accounts Payable £ 39,135 § 7873 § 47,008
CURRENT ASSETS: Fes Payable B 3347 3,347
Petty Cash $ 65 3§ 08 645 Bank Overdraft 215,865 . 215,865
Cash in Bank - Checking 348,404 948,895 1,207,209 Accrusd Interes: Payable ! 2772 2712
Cash in Bank - Certificates of Deposit 243,790 - 243,790 Acemied Payroll 7319 2072 0301
Fines Receivable, Net 2,546 - 9,546 Police Bonds Outstanding : 1'660 : ’ . 1‘660
Accounts Receivabie, Net 163,835 62,173 226,008 Curreat Portion Note Payabls 8927 . 3;927
Firs Calls R‘?":‘;“"" 6220 - 6,220 Payrol! Taxes and Withholdings Payable 1,391 158 1,549
Grants Receivable 3,601 - 3,601 Total Current Liabilities 3 774,297 § 66,222 § 340,519
Property Taxes Recoivable, Net 1012 - 1,012
Sanitation Services Receivable 13,335 - 13,335 NON-CURRENT LIABILITIES:
Prepaid Expenses 28914 7.630 36,544 Cestificates of Participation Payable s -8 85000 § 85000
Interest Receivable 311 - 311 Water . R 95 362 05 862
Net Pension Asset 9,344 - 9344 posts e 2 L
¥ T -Current L -
Interfund Loan Receivable 28,698 - 28,693 otal Non inbilitics $ $ 180862 5 180862
Total Current Assets $ B57615 §$ 1018738 $ 1876353 TOTAL LIABILITIES 5 24297 § 7084 $  S20381
NON-CURRENT ASSETS:
- NET POSITION
Capital Assets:
Land 3 48190 § 32853 § 81,043 o
Other Capital Assets, Net 671,689 1,242,789 1,914,478 I“N‘:““of: C“’“]';il”"* R Moss2 §  Lubez S Lesisse
Total Capital Assets, N 719 879 7 clated : ¢ N 22
apitad h Het $ L $ 1275642 8 1995301 Unrestricted 592,245 906,654 1,498,899
Total Noo-Crent Assets $ 719879 1,275,642 1,995,521
o t - $ 1275 $ 199, TOTAL NET POSITION $ 1,303,197  § 2,047,256 $ 3,350,493
TOTAL ASSETS $ 1577494 § 2204380 § 387184
The accompanying notes to the financial statements The accompanying notes to the financial statements
are an integral part of this statement. are an integral part of this statement:
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CITY OF BLOOMFIELD EXHIBIT B
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2015
Net {Expeioss) Revemes snd
Program Reyenues Change in Not Assets
Opexsting Businoss-
Chargen for Grands and Govemnmental Type
Expenses Services Contributions Activitios Activitios Totl
PRIMARY GOVERNMENT:
Govermmental Activities:

Genoral Administration 5 143435 $ 100 8 160928 § 34504 § - a5
Police Department 154,783 41,607 3,522 (149,564) - (149,564)
Stroet Departmeat 230419 102,891 - (127.328) - (127.528)
Fire Department . 92,255 20,115 - (72,1409 - {72,140}
Culture sad Recrestion 45,468 sz 3,733 (41,643) - (41,633}
; $0.723 6,226 34260 “oNn - (40,537
Total G A $_TE7.083 5 187992 % 202443 3 . (396648 3 - ¥ (396648)

Businesy-Type Activities:
Water & Sewr § 383,763 $ 7613% 3 - 5 - 5 W O§ 3T
Total Business -Type Activities 383,763 $_ 761556 % - 3 S 375793 0§ 37873

TOTAL PRIMARY GOVERNMENT ¥ 1172846 3 _Jadag 3 202443  § (3960648) 3 375793 §  (20.35%)

Geporl Revennes:
Taxea:
Property Tax 145983 § - § 145983
Sales Tax 209,562 . 209,562
Franchise Tax 58,397 - 18,897
Intangible Tax 1678 - 1,673
Railromd & Utility Taxes 108,522 - 108,922
Motor Fuel Tax 34,796 - 54,795
Motor Vehicls Sales Tax 25,767 - 25,767
Toierest Income: 4,018 7 4,028
Other Income 156,050 27454 183,504
.Gain on Sake of Assets 1,000 - 1,000
Total General Revenues $ 766573 § 27451 5§ 794,134
Change in Net Position 3 37025 § 4032 0§ RN
Net Position - July 1, 2014 952942 § 1644042 5 2506984
Prior Period Adj (15,770) - (15,770)
Net Position After Adjustment,
July 1, 2014 $  533A72 8§ L6042 $ 2377214

Net Position - June 30, 2015 ¥ L303197 % 5047&96 3 3250I493

The accompenying notes 1o the financial statements
are an integral part of this statement.
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CITY OF BLOOMFIELD EXHIBIT C
) feld Mi :
BALANCE SHEET - GOVERNMENTAL FUNDS
June 30, 2015
Other Total
General Govemnmental Governmental
Fund Funds Funds
ASSETS

Petty Cash § 595 5 1¢ 3 605
Cash in Bank - Checking 37,702 310,702 348,404
Cash in Bank - Certificates of Deposit 243,790 - 243,790
Fines Receivable, Net 9,546 - 9,546
Agccounts Receivable, Net 163,051 784 163,835
Fire Calls Reccivable 6,220 - 6,220
Granis Receivable - 3,601 3,601
Property Taxes Receivable, Net 784 228 1,012
Sanitation Services Receivable 13,335 - 13,335
Prepaid Expenses 24,026 4,888 28,914
Interest Receivable 311 - n
Interfund Loan Receivable 28,698 - 28,698
Net Pension Asset 9344 - 9344
TOTAL ASSETS $ 537,402 5 320,213 ] 857,615

The accompanying notes to the financial statements

are an integral part of this statement
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CITY OF BLOOMFIELD EXHIBIT C CITY OF BLOOMFIELD EXHIBIT C-1

Bl Missouri Page 2 Bloomficld, Missouri
BALANCE SHEET - GOVERNMENTAL FUNDS RECONCEIATTON OF THE BALANCE SHEET OF
June 30, 2015
June 30, 2015
Other Total
General Governmental Governmental Fund Balaness of Governmental Funds (Exhibit C) $ 583,318
Fund Funds Funds
LIABILITIES AND FUND BALANCES Amounts reported for Govermmental Activities
statement of net assets are different because:
LIABILITIES:
;mkw"““of:;:::’]e § 36909 8 212’:2:' $ 2?:;:; Capital asssets used in governmental activities are not
Accrusd Payroll 587 L446 7319 financial resources and, therefore, are not reported in the funds, 719,879
Cuirent Portion Long Term Debt 8,927 - 8,927
Police Bonds Qutstanding 1,660 - 1,660 -
Payroll Taxes and Withholdings Peyable 1,280 i 1,391 TOTAL NET POSITION (EXHIBIT A) S 1,303,197
TOTAL LIABILITIES s 54,649 T 219648 3 274,297
FUND BALANCES:
Fund Balance:
Nonspendable;
Prepaid Expenses $ 24,026 5 4 858 $ 28914
Committed:
Interfund Loan Receivable - - -
Fallen Fireman Fund 1,015 - 1,015
Capital Acquisitions 545,236 (1,888) 543,348
Assigned:
Opetations - 22,680 222,680
Debt Repayment - 88,398 88,358
Unassigned {87,524 (213,513) (301,037
TOTAL FUND BALANCES $ 482,753 % 100,565 % 383,318

TOTAL LIARBILITIES AND FUND BALANCES  § 537402 % 320213 8 357615

The accompanying notes to the financial statements The accompanying notes to the financial statements
are an integral part of this statement. are an integral part of this statement.
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CITY OF BLOOMFIELD EXHIBITD
Bloomfield, Missouri
STATEMENT OF REVENUES, EXPENDITURES
AND
For the Year Ended June 30, 2015
Orther Total
Genersl Govemmentsl  Govemmental
Fund Funds Funds

BEVENUES;

Taxes 506,364 - 99,041 5 605,605

Intecgovernmental 161,956 37.993 199.949

Charges for Setvices 184,714 3278 187,992

TInterest Income 4,018 - 4018

Donations 2,360 127,586 129,946

Miscellaneous 28,448 150 28,598
TOTAL REVENUES 883060 § 268048 § 1156108
EXPENDITURES.

General Administration 346,041 3 - £ 346,041

Police Department 195,133 - 195,183

Street Department 258,698 - 258,658

Fire Deparunent 73,235 - 73235

Culture and Recreation - 46,870 46,570

Transportation - 80,570 30,570
TOTAL EXPENDITURES 873,157 § 127,440 § 1,000,597
EXCESS {DEFICIENCY) OF REVENUES

OVER EXPENDITURES 14,503 3 140,608 § 155,511
OTHER FINANCING SOURCES (USES):

Proceeds from Sale of Assets 1,000 S - H 1,000

Operating Transfers (Out) (38,567) - (38,567)

Opemting Tranafess In - 38,567 33,367
TOTAL OTHER FRNANCING SOURCES (USES) (37.567) § 33567 3 1,000
EXCESS (DEFICIENCY) OF REVENUES AND OTHER

FINANCING SOURCES AND (JSES) OVER

EXPENDITURES (22,664) § 19,175 5 136,511
FUND BALANCES, July 1, 2014 303,417 (78,610} 426,307
FUND BALANCES, June 30, 2013 482,753 $ 100‘565 3 583,318

The accompanying notes to the finencial statements

ate an integral part of this statement
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CITY OF BLOOMFIELD
Bloomfield. Mi -

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITU'RES AND CHANGES IN FUND BALANCES OF

For the Year Ended June 30, 2015

Excess (Deficiency) of Revenues and Other Sources Over
(Under) Expenditures and Other Uses (Exhibit D)

Amounts reported for governmental activities on the
statement of activities are different because:

Govemnment funds report capital outlays as expenditures.
However, in the statement of activities, the cost of those
assets are allocated over their estimated useful lives and
reported as depreciation expense, This is the amount by
which capital outlays exceed depreciation expense in the
current period.

TOTAL CHANGE IN NET POSITION (Exhibit B)

The accompanying notes to.the financial statements
are an integral part of this statement.
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CITY OF BLOOMFIELD

Bloomfield, Missouri
. STATEMENT OF PROPRIETARY NET POSITION
June 30, 2015
ASSETS
CURRENT ASSETS:
Peity Cash 5 40
Cash in Bank - Checking 948,895
Accounts Receivable, Net 62,173
Prepaid Expenses 7,630
Total Cusrent Assets
CAPITAL ASSETS:
Land $ 3285
Other Capital Asssts 2,870,140
Less: Accumutated Depreciation (1,627,351)
Total Capital Assets, Net
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES:
Accounts Payable $ 1873
Accrued Sales Tax and Primacy Fee Payable 3,347
Accrued Interest Payable 2772
Acerued Payroll 2,012
Payroll Taxes and Withholdings Paysble 158
Total Current Liabilities
Certificates of Participation Payable $ 85,000
Water Deposits 95,862
Total Long-Term Liabilities
TOTAL LIABILITIES
NET POSITION
Invested in Capital Assets, Net of Related Debt $ 1,140,642
Unrestricted 906,654
TOTAL NET POSITION

The accompanying notes to the financial statements
are an integral part of this statement.
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EXHIBIT B

s 1018738
1,275,642

s 380

3 56,222
180'852

247084

$ 2,047,296

CITY OF BLOOMFIELD
Bloomfield. Mi ;

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN
NET POSITION - PROPRIETARY FUND

For the Year Ended June 30, 2015

Water snd Sewer Revenoe 5§ 419,863

Reconnect Fee 2945
Feea and Fines 120
Delayed Payment Charge 7449
Sales Tax Colleoted . . 3474
Leachase Water 324369
Total Oparating Revenues
OPERATING EXPENSES:
Sulwcies 5 84310
Unilitiew and Telephone 36,355
Depreciation 66,293
Repuirs snd Maimionancs 40,169
Interest Expease 9,781
Bquipment 3079
Equipment Rental e
Materials and Supplics 30,646
Rtiremeng 5472
Emgployee Inaurance 9,589
Payroll Taxes 7340
Chemicals 10,1564
Postage and Office Supplics 4,067
Publications ™
Fees 16,712
Sales Tax Paid 3,745
Fuel and Oil 15,598
Dues 2,435
Travel sod Training 1,108
insurance 13,777
Technical Support 1,350
Leachate Waisr 303
Total Operating Expenses
OPERATING INCOME
NON-OPERATING REVENUES (EXFENSES):
Interest Income  § 7
Mincaliansouns. (Expense) {1,244)
Tramafers in‘out 28,698
‘Water Tower Reatal Fees 3,336
Tetal Non-Oporsting Revempes. ——
CHANGE [N NET PCSITION

NET POSITION, July I, 2014

NET POSITION, June 30, 2015

The accompanying notes to the financial statements
are an integral pact of this statement.
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EXHIBIT F

$ 758,020
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CITY OF BLOOMFIELD EXHIBIT G CITY OF BLOOMFIELD

T, F WS — NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015 For the Year Ended June 30, 2015
mmﬁ%‘mmmm R - The accounting methods and procedures adopted by the City of Bloomfield conform to accounting
e feriid principles generally accepted in the United Statcs of America as applicd to governmental extitics. The
Pwymamis i Suppliers 200302 following notes to the financial statements are an integral part of the City's general purpose financial
Other Receipts {Payments} {1, 346) statements.
NET CASH PROVIDED BY OPERATING ACTIVITIES 5 463,004 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:
CASH FLOWS FROM NONCAPITAL The City of Bloomfield’s financial statements are prcpamd' in accordance with generally accepted
FNAYCIEG ACTIVITIES: s mem acoounting principles (GAAP). The Governmental Accounting Standards Board (GASB) is
Retiremént of Inserfund Lose Q.10 responsible for establishing GAAP for state and local governments through its pronouncements
NETCAS TDED BY {Statements and Interpretations). Govermments are also required to follow the pronouncements of
HPRO the Financial Accounting Stendards Board (FASB) issued through November 30, 1989 (when
NON-CAPITAL FINANCING ACTIVITIES nam applicable) that do not conflict with or contradict GASB pronowncements, The more significant
CASH FLOWS FROM CAPITAL AND accounting policies established in GAAP and used by the City are discussed below.
RELATED FINANCING ACTIVITIES:
Acqulaition of Fropety and Equipment B ' A.  Financial Reporting Entity - Basis of Presentation:
Retirement of Long-Tarm Dobt (10,000 ’
Ireerest Paid an Long-Term Debt: {10,830)
The City of Bloomfield op=rates under an elected Mayor/Council form of government. The
NET CASH USED FOR CAPITAL City’s major operations include public safety, fire protection, recreation and parks, and
AND RELATED FINAHCING ACTIVITIES — sy general administrative services.
NET INCREASE IN CASH 5 209,784
Based on the criteria for inclusion as set forth in Governmental Accounting Standards Board
CASH, Iuly 1, 2014 —G5IT (GASB) Statement No. 14, there are no component units to be included with the City of
CASH, June 30, 2013 $ $48.933 ‘ Bloomfield,
RECONCILIATION OF OFERATING INCOME B. Govemment-Wide Finoncial Statements:
TONET CASH FROVIDED (USED) BY
OPERATING ACTIVITIES: P : : : . . .
Opersting Income s mam The City's basic financial staternents mcludg both gu\:umncn?-mde (reporting the City asa
Adi © i g inncome whole) and fund financial statements (reporting the City’s major funds). Both the
1o et caah pravided by operating sotivities: government-wide and fund financial statements categorize primary activitics as either
s Bameaee o LoagTetm Debt oo governmewial of business type, The City's police and fire protection, library, parks and
ther Non-Operating Revenuen/Expenscs 0997 recreation, public works, and general administrative services are classified as governmental
Toansfars Ont (28,69%) activities. The City's water and scwer services are classified as business-type activities. In
inorease in Propeid Expense R the government-wide statement of net position, both the governmental and business-type
Decreast in Accounts Paystde 68 activities columns are presented on a consolidated basis by column, and are reported on a full
Increase in Accrocd Expomscs 7 accrual, economic resource basis, which recognizes all long-term assets and receivables as
Incresc: i Custosser Deposits . o857 well as long-term debt and obligations. The City’s net position is reported in three parts -
NET CASH PROVIDED BY invested in capital assets, net of related debt, restricted net position, and unrestricted net
OPERATING ACTIVITIES 5 453,004 position. The City first utilizes restricted resources 1o finance qualifying activities,

The accompanying notes to the financial statements
are an integral part of this statcrnent.
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CITY OF BLOOMFIELD
Bloomficld. Mi "

NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

Y QF ANT ACH L1 -

The government-wide statement of activities reports both the gross and net costs of each of
the City’s functions and business-type activities (police, fire, public works, etc}. The
functions are also supported by general government revenues (property, sales and use taxes,
certain intergovernmental revenues, fines, permits and charges, stc.). The statement of
activities reduces gross expenses {inclnding depreciation} by related program revenues,
operating and capital grants. Program revenues must be directly associated with the function
(police, fire and public works, etc.) or a business-type activity. Operating grants include
operating-specific and discretionary (either operating or capital) grants. The net costs (by
function or business-type activity) are normally covered by general revenue (property, sales
or gas laxes, intergovernmental revenues, interest income, efc. ).

This government-wide focus is more on the sustainability of the City as an entity and the
change in the City’s net position resulting from the current year's activities.

Fund Finaugial § .

The accounts of the City of Bloomficld are organized on the basis of funds. The City has
created several types of funds with at least one discrete fund within each fund type. Each
fund is accounted for by providing a separate set of scif-balancing accounts that comprises its
assets, liabilitics, reserves, fund equity, revenues and expenditures/expenses. The individual
funds account for the governmental resources allocated to them for the purpose of carrying
on specific activities in accordance with laws, regulations or other restrictions.

The financial transactions of the City are reported in individua! funds in the fund financial
statements. The various funds are reported by generic classification within the financial
statements. An emphasis is placed on major funds within the governmental categories. A
fund is considered major if it is the primary operating fund of the City or meets the following
criteria:

a  Total assets, liabilities, revenues or expenditures/expenses of that individual
governmental or enterprise fund are at least 10% of the comresponding total for all fnds
of that category or type, and

b. Total assets, liabilities, revenues or expenditures/expenses of the individual governmental

fund or enterprise fund are at least 5% of the corresponding total for all governmental and
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CITY OF BLOOMFIELD
Bloomficld. M ;

NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

Y QF - Contj
The following fund types are used by the City:

Governmental Fynds — The focus of the governmental funds’ measurement (in the fumd state-
ments) is upon determination of financial position and changes in financial position (sources,
uses and balances of financial resources) rather than upon net income. The following is a
description of the governmental funds of the City:

Generml Fund — This fund is established to account for rescurces devoted to financing the
general services that the City performs for its citizens. General tax revenues and other
sources of revenue used to finance the findamental operations of the City are included in
this fund. The fund is charged with all costs of operating the government for which a
separate fund has not been established.

Special Revenye Funds — These funds are established to account for the proceeds of specific
revenus sources other than special assessments, expendable trusts, or major capital projects
that are legally restricied to expenditures for specified purposes. The reporting entity
imcludes the following special revenue funds which are reported as nonmajor funds:

Fund Description

Library Fund Accounts for special taxes legally restricted for the operation of
the City Library.
City Park Fund Accounts for revenues and expenditures for recreational

services provided by the Park and Recreation Board.
City Bus Grant Fund Accounts for revenues and expenditures for the operations of
the City"s bus transit services.

Debt Service Fund — The Debt Service Fund is used to account for the accumulation of
resources for, and the payment of, general long-term debt including principal, interest and
related costs. The reporting entity includes the Debt Service Fund as a nonmajor fund.

Proprietary Funds — The focus of proprictary fund measurement is upon determination of
operating income, changes in net position, financial position and cash flows, The generally
accepted accounting principles applicable are those similar to businesses in the private sector,
The following is a description of the proprictary fund of the City:

Entsrpxise Fund — The Enterprise Fund is used to account for operations that are financed
and operated in a manner similar to private business enterprises where the costs {expenses,
including dépreciation) of providing water and sewer services to the general public on a
continuing basis are financed through user charges.
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CITY OF BLOOMFIELD
Bl feld Mi -

NOTES TO BASIC FINANCIAL STATEMENTS

For the Year Ended June 30, 2015

Y OF ST .

D.  Fund Balances

The governmental fund financial statements present fund balances based on classifications
that comprise a hierarchy that is based primarily on the extent to which the City is bound to
honor constreints on the specific purposes for which amounts in the respective governmental
fund can be spent. The classifications used in the governmental fund financial statement are
as follows;

Nonspendable- The portion of fund balance that cannot be spent cither because it is not in a
spendable form or because it is legally or contractually required to remain intact.

Restricted — The portion of fund balance that has been set aside for a specific purpose by
external parties,

Committed — The portion of fund balance that has been set aside for a specific purpose by the
City’s highest levet of decision making authority.

Assigned — The portion of fund balance that is intended to be used for a specific purpose. The
intent to use a portion of the fund balance for a specific purpose may be expressed by either
the city council or an official authorized by the city council.

{Inassigned — The portion of the general fund balance that is availsble to be used for any
purpose.

The details of the fund balances are included in the Fund Financial Statements ~ Balance
Sheet — Governmental Funds (Exhibit C). Restricted fund batances are used first, as
appropriate, followed by assigned resources, as approptiate opportunities arise. Assigned
fund balances are reduced to the extent that expenditure authority has been budgeted or the
assignment has been changed by the Board of Aidermen. Decreases to fund balances first
reduce Unassigned Fund balance; in the event that Unassigned Fund Balance becomes zero,
then Assigned and Restricted Fund Balances are used in that order.

The City developed and adopted Policy 3114 which provides for an Undesignated General
Fund Balance Policy, under which it is the City’s policy to:

¢ Strive to maintain & minimum undesignated balance between 12% and 20% of its
prior year operating expenditures,
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CITY OF BLOOMFIELD
Blogmificid, Mjssouri

NOTES TO BASIC FINANCIAL STATEMENTS
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& Ultilize the undesignated fund balance to provide the resources required to meet
operating needs, to allow for unforeseen needs of an emergency nature and to permit
orderly adjustment to changes resulting from fluctuations of revenue sources,

¢ Estimate the surplus or deficit for the current year and prepare a projection of the
year-end undesignated fund balance. Such projection will be prepared by the Mayor
and will include an analysis of trends in fund balance levels on an historical and
future projection basis. Any anticipated balance in excess of the minimum
undesignated general fund balance may be budgeted at the discretion of the Board of
Aldermen.

& Develop a plen to replenish the undesignated fund balance to the established
minimum level within two years if the fund balance declines below the 12% floor.

General Fund

The General Fund has an Unassigned Fund Balance of ($87,524), a Commitied Fund Balance
of $546,251 and a Nonspendable Fund Balance of $24,026 at June 30, 2015.

Non-Major Fuads

The City Park Fund has an Unassigned Fund Balance of ($186,035), a Committed Fund
Balance of ($1,388) and a Nonspendable Fund Balance of $447 at June 30, 2015.

The Debt Service Fund has an Assigned Fund Balance of $88,398 at June 30, 2015,

The Library Fund has an Assigned Fund Balance of $222,680 and a Nonspendable Fund
Balance of $579 at June 30, 2015,

The City Bus Grant Fund has an Assigned Fund Balance of ($27,478) and a Nonspendable
Fund Balance of $3,862 at June 30, 2015,

Basis of o

The government-wide statements and fund financia! statements for proprictary funds are
reported using the modified accrual basis of accounting. Under the modified accrual basis of
accounting, revenues are recoghized when earned, including unbilled sewer services which
are accrued. Expenses are recognized at the time the liability is incurred.
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All City funds utilize the modified accrual basis of accounting. Under this method, revenues
are recognized in the accounting period in which they become both available and measurable.
Licenses and permits, charges for services, fines and forfeits, and miscellancous revenues are
recorded as revenues when received in cash. General property taxes, self-assessad taxes,
intergovernmental revenues and investment earnings are recorded when earned (when they
are measurable and available). Expenditures are recognized in the accounting period in
which the fund liability is incurred, if measurable, except expenditures for debt service, and
other long-term obligations which are recognized when paid.

Eauity Clagsification:

Equity reported in the Government Wide Statement of Net Position is classified as net
position and displayed in three components:

Invested in capital assets, net of related debt - consists of capital assets net of accumulated
depreciation and reduced by the outstanding balances of any associated debt.

Restricted net position — consists of net pogition with constraints placed on the use either by
(1} external groups such as creditors, grantors, contributors, or laws and regulations of other
governments; or (2) law through constitutional provisions or enabling legislation.

Unrestricted net position — consists of all other net position that doss not meet the definition
of restricted or invesied in capital assets, net of related debr. The City applies restricted net
position when a disbursement is incurred for purposes for which both restricted and
unrestricted net position is available,

Budgetary Data:

Formal budgetary accounting is employed as a management control for all funds of the City.
Annual operating budgets are adopted each fiscal year through passage of an annual budget
ordinance and amended as required for the governmental and proprietary fund types, and the
same basis of accounting is used to reflect actual revenues coliected and
expenditures/expenses recognized on a generally acceptad accounting principles basis,
Budgetary control is exercised at the departmental level or by projects. The budget was
approved as required by state statute. All nnencumbered budget appropriations, except
capital budgets, lapse at the end of each fiscal year,
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued:
H.  Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles require management to make estimates and assumptions that affect certain
reported amounts and disclosures (such as estimated useful lives to determine depreciation
cxpenses), accordingly, actual results could differ from those estimates,

1. Cash and Cash Equivalents:

The City pools cash resources of its various funds in order to facilitate the management of
cash. Cash applicable to a particular fund is readily identifiable. The balance in the pooled
cash accounts is available to meet curent operating requirements. Cash in excess of current
requirements is invested in various interest-bearing certificates of deposit and disclosed as
part of the City’s cash, The City considers highly liquid short-term certificates of deposit to
be cash equivalents.

J. Receivables:

All receivables are reported at their gross value and, where appropriate, are reduced by the
estimated portion that is expected to be uncollectible,

K.  Interest Receivable:
Interest on investments and certain receivables are recorded as revenue in the year the
interest is carmed and is available to pay liabilities of the current period.
L.  Prepaid liems:
Certain payments to vendors reflect costs applicable 1o future accounting periods and are
recorded as prepaid items.
M CopiiA D e

Capital asscts arc those asscts not specifically related to activitics reported in the proprictary
funds. These assets are reported in the governmental activities column of the government-

wide statement of net position. Capital assets used by proprietary funds are reported in both
the business-type activities column of the government-wide statement of net position and in
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued:

The accounting and reporting treatment applies to the capital assets associated with a fund
are determined by its measurement focus. Capital assets are long-lived assets of the City as a
whole. When purchased, such asscts are recorded as expenditures in the governmental funds.
Infrastructure such as streets, traffic signals and signs acquired after July 1, 2003 are
capitalized. The valuation basis for capital assets are historical cost, or where historical cost
is not available, estimated historical cost based on replacetnent cost.

Capital assets in the proprietary funds are capitalized in the fund in which they are utilized.
The valuation basis for proprictary fund assets are the same as those used for other capital
assets. Donated capital assets are capitalized at estimated fair value on the date donated.
Depreciation of capital asscts is computed and recorded by the straight-line method.
Estimated useful lives of the various classes of depreciable capital assets are as follows:
buildings — 20-50 years; improvements/infrastructure — 5-50 years; equipment — 2-15 years.
Revenucs and Expenditures/Expenses:

Program Revenues

In the Statement of Activities, revenues that are derived directly from each activity or from
parties outside the City’s taxpayers are reported as program revenucs. The City has the
following program revenues in each activity.

General Administrative City licenses and permits, and motor vehicle stickers

Police Department Fines and court costs
Street Department Trash collection
Fire Department Fire cails and fire tags

Transportation City bus fares. Operating grants and contributions consist of a
. transit grant from the Missouri Department of Transportation.

Annual general revenues from fines and court costs due to traffic violations may not sxceed
30% of total general operating revenues. Annual general operating revenue for 2015 totaled
$868.814, of this revenue 547,290 was generated by fines and court costs from traffic
violations. Fine and court cost revenue generated by traffic violations is within acceptable
lirnits, :

All other govarnmental revenues are reported as general. All taxes are classified as general
revenuc even if restricted for a specific purpose.

32

CITY OF BLOOMFIELD
Bloonfiold, Missou

NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

Y ICANT .
Onerating Revenues and Expepacs
Operating revenues and expenses for the proprietary fund result from providing services and

producing and delivering goods and/or services. They also inciude all revenues and expenses
vot related to capital and related financing, noncapital financing, or investing activities.

In the process of aggregating the financial information for the Government-Wide Statement
of Net Position and Statement of Activities, some amounts reported as interfund activity and
balances in the fund financial statements have been eliminated or reclassified.

Fund Fingncial S

Interfund activity, if any, within and among the govemnmental and proprietary fund categories
is reported as follows in the fund financial statements:

1. Interfund loans — Amounts provided with & requirement for repayment are reported as
interfund receivables and payables.

2. Interfund reimbursements — Repayments from funds responsible for certain
expenditures/expenses to the funds that initially paid for them are not reported as
reimbursements but as adjustments to expenditures/cxpenses in the respective funds. -

3. Interfund transfers — Flow of assets from one fund to another where repayment is not
expected are reported as tansfers in and out.

Interfund activity and balances, if any, are eliminated or reclassified in the government-wide
financial statements as follows:

1. Internal balances — Amounts reported in the fund financial statements as interfund
receivables and payables arc eliminated in the governmental and business-type activities
columns of the statement of net position, except for the net residual amounts due
between governmental and business-type activities, which are reported as internat
balances.
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2. Internal activities — Amounts reported as inter-fund transfers in the fund financial state-
ments are eliminated in the government-wide statement of activities except for the net
amount of transfers between governmental and business-type activitics, which are
reported as transfers-internal activities. The effects of interfund services between funds,
if any, are not eliminated in the statement of activities,

P.  Change in Accounting Principle

In the current fiscal year, the City adopted new accounting guidance, GASE Statement No.
68, Accounting and Financial Reporting for pensions — an amendment of GASB Statement
No. 27, which improves the Accounting and Financial Reporting by local governments for
pensions. GASB 68 focuses on the pension liability rather than the level of pension funding,

As a result of implementing GASB 68, the City has recorded a net pension liability of
$20,983 for the general employee’s portion of the plan, a net pension asset of $25,351 for the
police employee’s portion of the plan and a net pension asset of $4,976 for the fire
employee's portion of the plan. Overall, there is a nct pension asset of $9,344.

2. DEPOSITS AND INVESTMENTS:

The State of Missouri limits investments by cities to the kind and character set forth in the Revised
Missouri Stetutes. Deposits include all funds held in checking accounts, money market accounts,
and cash on hand. Unrestricted investments include certificates of deposit with original maturities
of greater than 3 months. Deposits and certificates of deposit are stated at cost which
approximates market. Restricted investments include amounts held in trust as required by certain
bond covenants.

Missouri statutes require that the depository institution must collateralize all funds on dsposit in
financial institutions with appropriate securities to the extent not covered by Federal Deposit
Insurance Corporation (FDIC). The securities must be of the types specified by Missouri statutes,
for the collateralization of state funds and held by either the city or a financial institution other than
the depository bank. ‘

Deposits in financial institutions, reported as components of cash and cash equivalents had a book
balance of $1,325,224 and a bank balance of $1,325,703 at June 30, 2015, The entire bank balance
was covered by federal depository insurance or collateralized by securities pledged by the City's
agent in the City’s name as of June 30, 2015. Of the bank balances, $570,99% was covered by
Federal depository insurance and $754,704 was covered by collateral held in the City*s name,
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DEFOSITS AND INVESTMENTS (Coptinued):

‘The City does not currently have a deposit and investment policy that limits the allowable deposits
or investments and addresses the specific types of risk to which the City is exposed,

it Rigk — Custodial credit risk is the risk that in the event of a depository bank
failure, the City will not be able to recover its deposits or recover collateral securities that are in an
outside party’s possession, The City does not have a deposit policy for custodial credit risk.

Interest Rate Risk — Interest rate risk is the risk that changes in interest rates will adversely affect
the fair value of an invesiment. Generally, the longer the maturity of an investment the greater the
sensitivity of its feir value to changes in market interest rates. The City is not exposed to interest
rate risk because all certificates of deposit are short term and approximate fair value. The City has
not formally adopted a deposit and investment policy regarding interest rate risk.

Conceniration of Credit Risk - The City’s excess cash is invested in certificates of deposit which
are short term and approximate fair value. Concentration of credit risk is not a factor and the City
has niot adopted a policy regarding this risk.

RECEIVABLES:
Property taxes receivable and other receivables are shown at net on Exhibit A, The following table

discloses gross receivables, allowance for uncoliectible (those uncollected in sixty days) and net
receivables at June 30, 2015:

Gross Allowance Net
Fines Receivable, Net $ 10,641 $ 1,095 $ 9546
Property Taxes Receivable
General Fund 5 15,883 5 15,100 b 783
Special Revenue Fund 4,631 4,402 229
Total Property Taxes Receivable, Net $ 1,012
Accounts Receivable
Debt Service Fund $ 15883 $ 15,100 $ 783
Enterprise Fund 51,441 - . 51,441
Total Accounts Receivable, Net 5224

The City records other types of receivables that are expected 1o be 100 percent collectible based on
past experience. Therefore, an allowance for uncollectible accounts is hot considered necessary
for these other types of receivables.
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PROPERTY TAXES:

The City is responsible for assessing, collecting and distributing property taxes in accordance with
enabling state legislation. Property taxes become a lien on the first day of the levy year and are
peyable by December 31 of that year. 2015 taxes were levied on August 30, 2015, and were
collected primarily in November and December 2015,

CAPITAL ASSETS:

Capital assets activity for the fiscal year ended June 30, 2015 was as follows:

Govermental Activities:
Capital Assets Not Being Depreciatad:
Land and Improvements
Other Capital Assets Used for;
General
Police Department
Fire Department
Library
Park
Street and Sidewnlk
Transportation
Totel Assess at Historical Costs
Less: Accwmnularsd Deprocistion
Capital Assets, Net

Beginning Ending
Balance Incresses Decreases Balance
5 48,190 § - $ - H 48,190
166,047 209,17 - 375,794
110,825 9,723 - 120,548
671,110 12,596 - 683,706
173321 3,621 - 176,942
165,497 4,301 - 169,798
633,573 45,306 - 679,379
61,384 1,584 32324 30,644
$ 2029957 $ 287368 § 32324 5 2,285,001
(1,523,552) (73,354) (32,324) (1,365,122)
5 506,365 3 213,514 3 - ] 719,379
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AP - Contin;
Beginning Ending
Balance Increases Decreasss Balance
Business-Type Activities:
Capital Assets Not Being Depreciunted:
Lamd - 32,853 3 - 3 - 3 32,853
Other Capital Assets Used for:
Plant and Digtribution
Services 1,185,948 53,429 - 1,239377
Water and Sewer System 1,187,947 - - 1,187,947
Trucks, Bquipment and
Water Tower 416,260 26,555 442 815
Total Assets $ 2873008 % 19584 § - % 2902992
Less: A lated Depreciad {1,561,058) (66,292) (1,627,350}
Capital Assets, Net § 1,261,950 3 13,692 3 - 3 1,275,642
Depreciation was charged to functions a foll
Govermental Activities
General 5 7131
Police Department 9,323
Fire Department 31,615
Culwre & Recreation 6,520
Street and Sidewalks 17,528
Transportation 1,737
Tetal Depreciation Expense 3 73,854
Business-Type Activities:
‘Water and Sewer 3 56,292
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July 1, 2014 Additons  Retirements  June 30, 2015

Water and Sewer
Lease Participation

Centificates - Serics 2000 b 185,000 § - 3 $0i000 $ 1351000

Original issue $835,000 dated September 1, 2000, provide for serial retirement of principal
and interest on March | and September 1 of each year at rates ranging from 5.75% to 6.0%,
maturing September 1, 2017,

At June 30, 2015, the annual cash flow requirements of bond principa! and interest were
as foliows:

Year Ending Interest Bond
June 30, Rate Principal Interest Total
2016 6,00% $ 50,000 $ 7,350 $ 57350
2017 6.00% 55,000 4,350 59,350
2018 6.00% 30,000 900 30,900
Totals $ 135000 $ 12,600 § 147,600

The bonds are liquidated by the Water and Sewer Fund.

The total interest incurred for business-type long-term debt for the year ended June 30, 2015
was $9,350.
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7. INTERFUND TRANSACTIONS:

A, loerfiund Loan:
The following is & summary of the interfund loan:
Balance Balance
~ July 1,2014 Additions  Retirements Junc 30, 2015
Water and Sewer Fund
Loan from General Fund s 57,110 § - § 28412 % 28,698

The original oan amount of $195,000 was made from the General Fund 1o the Water and
Sewer Fund to retire commerciat long-ferm debt. As a result, the City expects to save
approximately $108 000 on related interest expense and fees. The loan provides for serial
retirement of principal and interest on Apxil 1 and September 1 of each year at an interest rate
of 1%, maturing April 1, 2016

At June 30, 2015, the annual cash fiow requirements of the interfund loan and interest were
as follows:

YearEnding  Imterest

June 30, Rate Principal Interest * Total
2016 1.00%% $ 28698 $ 215 $ 28913
Totals 5 28698 § 215 § 28913

The total interest incurred for interfund loan for the year ended June 30, 2015 was $431,
Tmnafers:
The following is & summary of the interfund transfers:

General Bus Grant

. Fund Fund Purpose
Amount (From)yTo:  § (38,432) % 38,432  Grant Maich Transfer

The City receives a grant from the Missouri Department of Transportation for the Bus Grant
Fund. This grant requires the City to pay 50 percent of the operating costs of the transit
systemn. The General Fund transfers the City’s share to the City Bus Grant Fund,
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CAPITAL LEASES
G 1 Activiti
Balance Balance
July 1, 2014 Additi Ratirements  June 30, 2015
General Fynd Lease for .
Potice Department s 17280 § - S §353 % 8,927

The City has entered into an agreement to lease a 2012 Chrysler Dodge Chasger for the
Police Department. The agreement is in substance a purchasc and is reported as a capital
Iease obligation, The lease matures on November 26, 2015 and has an interest rate of 6.89%.

‘The following presents future minitum lease payments as of June 30, 2015;

Year Ending Interest

June 30, Rate Principal Interest Total
2016 6.85% $§ 8927 § 615 § 9542
Totals 3 8927 § 615 § 9542

For the year ended June 30, 2015, lease expenditures were $9,542.

9. RISK OF LOSS:

The City is exposed to rigks of loss through their property ownership, employee injury, and
liability of employees and elected officials’ actions. The City purchases commercial insurance
policies to overcome the risk of loss duc to property ownership. There have been no significant
reductions in insurance coverage from the prior years. The other risks are overcome by the City’s
participation in insurance pools. These pools provide coverage like commercial companies, but
can require additional payments if claims exceed premiums. No contingency has been established
since these payments cannot be estimated, and none were required in the fiscal year ended June 30,
2015,
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10. CONTINGENT LIABILITIES:

11

The City participates in certain federal and state assisted grant programs. These programs are
subject to program compliance audits by the grantors or their representatives. Any liability for
reimbursement which may arise as a result of these audits is not believed to be material.

PENSION PLAN — LAGERS:

General Information about the Pension Plan

Pensions. For purposes of measuring the net pension liability, deferred outflows of resources and
deferred inflows of resources related to pensions, and pension expense, information about the
fiduciary net position of the Missouri Local Government Employces Retirernent System
(LAGERS) and additions to/deductions from LAGERS fiduciary net position have been
determined on the same basis as they are reported by LAGERS. For this purpose, benefit
payments (inchuding refinds of emplayee contributions) are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

General Information about the Pension Plan

Plan description. The City of Bloomfield defined benefit pension plan provides certain retirement,
disability and death benefits to plan members and beneficiaries. The City of Bloomfield
participates in the Missouri Local Government Employees Retirement System (LAGERS).
LAGERS i3 an agent multiple-employer, statewide public employee pension plan established in
1957 and administered in accordance with RSMe. 70.600-70.755. As such, it is LAGERS

‘responsibility to administer the law in accordance with the expressed intent of the General

Assembly. The plan is qualified under the Internal Revenue Code Section 401(a) and is tax
exempt. The responsibility for the operations and administration of LAGERS is vested in the

. LAGERS Board of Trustess consisting of seven persons. LAGERS issucs a publicly available

financial report that includes financial statements and required supplementary information. This
report may be obtained by accessing the LAGERS website at www, molagers.org.
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PENSION PLAN — LAGERS (Continued):

Benefits provided LAGERS provides retirement, death and disability benefits. Benefit
provisions are adopted by the governing body of the employer, within the options available in the
state statutes poverning LAGERS. Al benefits vest afier 5 years of credited service. Employees
whe retire on or after age 60 (55 for police and fire) with 5 or more years of service are entitled
to an allowance for life based upon the benefit program information provided below. Employees
may retire with an early retirement benefit with & minimum of 5 ycars of credited service and
after attaining age 55 (50 for police and fire) and receive a reduced aliowance.

2015 Valuation
Benefit Multiplier: 1.00%
Final Average Salary: SYears
Member Contributions: 0%

Benefit terms provide for annual post retirement adjustments to each member's retirement
aliowance subsequent to the member’s retirement date. The annual adjustment is based on the
increase in the Consumer Price Index and is limited to 4% per year.

Employees covered by benefit terms, At hme 30, 2015, the following employees were vovered
by the benefit terms:

Genwral Police Fire
Inactive smployess or baneficiaries currenty. recei ving benefirg 3 - -
Inactive employees entitied 10 bt not vet receiving bemefits 3 3 1
Active employees 5 4 -
1

Contributions. The emplover is required to contribute emounts at least equal to the actuarially
determined rate, as established by LAGERS. The actuarially determined rate is the estimated
amount necessary to finance the cost of benefits samed by employees during the year, with an
additional amount to finance an unfunded accrued liability. Full-time employees of the employer
do not contribute to the pension plan. Employer contribution rates are 7,8% (General), 4.7%
(Police) and 7.4% (Fire) of annual covered payroll

Net Pension Lighillty. The employer’s net pension liability was measured as of June 30, 2015,

and the total pension lisbility used to calculate the net pension liability was determined by an
actuarial valuation as of February 28, 2015.
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PENSION PLAN — LAGERS (Continued):

Actuarial assumptions. The total pension liability in the February 28, 2015 actuarial valuation
wats determined using the following actuarial assumptions, applied to all periods included in the
measurement:

Inflation 3.5%
Salary Increase 3.5% to 6.8% including inflation
Investment rate of returm 7.25%

Mortality rates were based on the 1994 Group Annuity Mortality Table set back 3 years for both
males and females.

The actuarial assumptions used in the February 28, 2015 valuation were based on the results of
an actuarial experience study for the period March 1, 2005 through February 28, 2010.

The long-term expected rate of retum on pension plan investments was determined using &
model method in which the best-estimate ranges of expected firure real rates of return (expected
returns, net of investment expenses and inflation) are developed for cach major asset class.
These ranges are combined to produce the long-term expected rate of return by weighting the
expected future real rates of return by the target asset allocation percentage and by adding
expected inflation. The target allocation and best estimates of arithmetic real rates of retum for
each major asset clasg are summarized in the fotlowing table:

Target Long-Term Expected
Asset Class Allocation  Real Rate of Retumn

Equity 48.50% 5.50%
Fixed Income 25.009% 2.25%
Real Assets 20,00% 4,50%
Strategic Assets 6.50% 7.50%

Discount rate. The discount rate used to measure the total pension liability is 7.25%, The
projection of cash flows used to determine the discount rate assumes that employer and
employee contributions will be made at the rates agreed upon for employees and the actuarially
determined rates for employers. Based on these assumptions, the pension plan’s fiduciary net
position was projected to be available to pay all projected future benefit payments of current
active and inactive employees. Thercfore, the long-term expecied rate of retumn on pension plan
investments was applied to all periods of projected benefit payment to determine the total
pension liability.
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EN P =
Increase
Total Pawion Pl Fidwciaty Nat Persion
Genecal Liability Net Position Liahility
(2} o {2)- (b}
Balances at 6/30/2014 $ 24566 § 280320 % 4246
Chaargen for the year:
Service Cost 7,765 - 7,765
Intersst 20,704 - 20,704
Difference t pected and actual exp 4,798 - 4798
Conributions - employer - 14,056 (14,056)
Contributions - emplayes - - B
Net investment income - 5,380 {5,380)
Benfit payments, including refinds (3,720) (5,720) -
Admimistrative sxpense - {1,025) 1,025
Orher changes - {1,881) 1,381
Net changes 27547 _ 10810 16,731
Dabmeces at 5/30/2015 3 312113 § 281130 _§ 20983
Palice Increase (Decrease)
Total Pension  Plan Fiduciary Not Pension
Linbility Nt Position Liability
PN () SN .) -
Balamres at 6/30/2014 k] 20,158 _§ 56300 _§ {27,151}
Changes for the year:
Setvice Cost 3,653 - 5653
Interest 2,313 - 2315
Difference between expecied and actual experience 4,255 - 4255
Contributions - employer - 6,815 (8,81%)
Contributions - smployee - - -
Net investment incon - 1,i68 {1,168)
Benefit payments, including refunds - - -
Administrative expense - (468) 456
Other changes i CH 2,906 (2,906}
Net changes 12,223 10,423 1,800
Babusces at 5305
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11.  PENSION PLAN - LAGERS (Continued):

B Increase {Dwcrease)
Totl Peosion  Plan Fiduciary Net Pension
Liability Nat Position Liability
(a) () {a) - (b}
Balsees at 6/30/2014 5 8233 § 14546 _§ {6.307)
Changes for the year:
Service Cost - - -
Tnterest 597 - 597
Difference between expecied and actusl experiencs 1,651 - 1,651
Contributions - employer B - -
Coniributions - amployee - . -
Net irvestinont incame - - -
Benefit payments, including refinds - 286 (286)
Adminiyirative expense - - -
Orher changes - 631 {531}
Net chusgges " 2248 917 1331
Balunces at 6/30/2015 3 10481 _§ 15457 % {4.976)

Sensitivity of the net pension lability to changes in the discount rate. The following presents
the Net Pension Liability of the employer, calculated using the discount rate of 7.25%, as well as
what the employer's Net Pension Liability would be using a discount rate that is | peroentage
point lower (6.25% or on¢ percentage point higher (8,25%) than the current rate.

General
Current Single Discownt
1% Decrease Rate Assumption 1% Increase
6,23% T.25% 3.15%
Total Pension Liabilty (TEL) § 365926 $ 313,113 £ 268315
Plan Ficuciary Net Position 291.130 291,130 291,130
Net Pension Liability/{ Asaet) (NPL) $ 74796 ) 20,983 $ (22815
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PENSION PLAN ~ LAGERS (Continged):

Eolice.
Current Single Discount
1% Decrease Rate Assumption 1% Increase
625% 7.25% 8.25%
Total Pewsion Liabilty (TPL) 5 52,543 $ 41,381 § 33002
Plan Fiduciary Net Posiion 66,732 66,732 66,732
Net Pension Liability/( Asset) (NPL) $ (14189 $ (25351} $__(33730)
B
Current Single Discount
1% Decrease Rate Assumption 1% Increase
6.25% 7.25% 8.25%
Total Pension Liabilty (TFL) £ 13961 5 10,481 $ 7,942
Plan Fiduciary Net Position 15457 15,457 15457
Net Pension Liability/{ Asset) (NPL) 5 (1,496 $ (4,976) 3 (7.515)

Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources

Related to Pensions

For the year ended June 30, 2015 the employer recognized pension expense of $14,786 for
General, $3,006 for Police, and $698 for Fire. The employer reported deferred outflows and
inflows of resources related to pensions from the following sources:
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CITY OF BLOOMFIELD
Bloomficld Mi :

NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

EENSION PLAN - LAGERS (Continued):

Geperal
Deferred Deferred
Outflows Inflows
. _of Resources _ of Resources
Differences in experience $ 3897 % -
Differences in assumptions - -
Excess {deficit) investment returns 12,110 -
Coniributions subsequent to the measurement date® - -
Tol 3 16007 $ -
Eglice
Deferred Deferred
Outflows Inflows
_of Resources _ of Resources
Differences in experience $ 2954 % -
Differences in assumptions - -
Exress (deficit) ivestroemnt returns 2,595 -
Contributions subsequent 1o the measurement date® - -
Total b 5540 % -
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CITY OF BLOOMFIELD
Bloomfield, Mi .

NOTES TQ BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

PENSION PLAN — LAGERS (Confinued):
Eire

Deferved

Outflows
of Reaources

Differences in experience $ -

Differences in assumptions -
Excess (deficit) investment tetuns 633

Contributions subsequent 10 the measurement date® -
Total $ 633

*The amount reported as deferred outflows of resources resulting from contributions subsequent
to the measurement date will be recognized as a reduction in the Net Pension Liability for the

year ending June 30, 2015.

Amounts reported as deferred outflows and inflows of resources related to pensions will be

recognized in pension expense as follows:

General
Year Ended:
2016 $3,928
2017 3,928
2018 3,928
2019 3,920
2020 293
Thereafter 0
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CITY OF BLOOMFIELD
Bloomfield. Mi .

NOTES TO BASIC FINANCIAL STATEMENTS
For the Year Ended June 30, 2015

EENSION PLAN ~ LAGERS (Continued):
Police
Year Ended:
2016 $1,950
2017 1,950
2018 1,001
019 648
2020 0
Thereafter 0
Firg
Year Ended:
2016 $158
2017 158
2018 158
2019 159
2020 0
Thereafter 0
Payable to the Pension Plan

At June 30, 2015, the City of Bloomficld reported a receivable of $9,344 for the outstanding
amount of contributions to the pension plan required for the year ended June 30, 2015. Data can
be found in the GASB 68 Accounting Schedule Financial Statements,

49



12,

13,

CITY OF BLOOMFIELD
Bl 1d, Mi i

N FIN,

For the Year Ended June 30, 2015

CHAPTER 67 RSMO (BUDGET STATUTE):

Chapter 67 RSMo requires that cach political subdivision of the state adopt an annual budget
itemized by fund. It further prohibits the budgetad expenditures and transfers out of public
monies to exceed the estimated revenues, transfers-in, and beginning halances for the funds.

During the year ended June 30, 2015, the City budgeted expenditures which exceeded
estimaied revenues, transfers-in and beginning balances for the following funds:

The City Park Fund's expenditures exceeded its revenues and beginning fund balance resulting in
a negative find balance of $187,476,

The Bus Grant Fund's expenditures exceeded its revenues and beginning fimd balance resulting in
a negative fund balance of $23,616,

PRIOR PERIOD ADJUSTMENT:
A prior period adjustment was made to record the non-current asset and non-current liability that
were included in the general fund balance in the prior year. These iters should not have been

included in financial statements presented in accordance with governmental accounting standards,
The total adjustment was $19,770.
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CITY OF BLOOMFIELD
Bloomfield Mi .

EXHIBIT H

GENERAL FUND - STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE — BUDGET AND ACTUAL

For the Year Ended June 30, 2015

Taxas

Charges for Sarvices
Interest Incomne
Donations
Miscellanecus

TOTAL REVENUES

Proceeds from Sale of Assets
Opearating Transfers In (Out)

TOTAL OTHER FINANCING SOURCES (USES)

EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES AND (USES) OVER
EXPENDITURES

FUND BALANCE, luly 1,2014

FUND BALANCE, June 30, 2015

Variance with
Final Budget

Budgeted Anwunts Positive

Original Final Actual (Negative)

$ 4392650 5§ 459260 § 506554 § 47,504
12,500 12,500 161,956 149,456
176,900 176,900 184,714 7,814
2,800 1,800 4,018 1218
400 400 2,360 1,960
400 400 28 448 28,048

$_ 632260 5 652260 | BRROGO § 235800

$ 122337 5 122387 0§ 346041 3 (223,654)

249,393 149393 195,183 54,210
273,750 273,750 258,698 15,082
S1.850 31,850 73235 8,615

3 727380 § 727380 § 873157 0§ (1457

§ (51200 § (751200 $ 14503 $ 90023

$ - 3 -5 1000 3 1,000
- - (38,567) 38,567
3 - 3 - 8§ (37567 _§ {37.56T)

3_{T120) § (75130) S (2.664) § 52456

__sosHT

$ 482753

The accompanyitiz notes to the financial statements
are an integral part of this statement.
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CITY OF BLOOMFIELD

Bloomficid, Missouri
IN ION Y RATIOS —
June 30, 2015
2015

TOTAL PENSION LIABILITY:

Service Cost $ 7S

Interest on the Total Pension Lishility 20,704

Benefit Changes . -

Difference between expected and actual experience 4,798

Assumption Changes .

Benefit Payments sxi Refunds 5,720)
NET CHANGE IN TOTAL PENSION LIABILITY 521547
TOTAL PENSION LIABILITY, July 1, 2014 284,566
TOTAL PENSION LIABILITY, Jme 30, 2015 (a) $ 312,113
ELAN FIDICIARY NET POSITION:

Contributions-employer 5 1405

Contributions-employee -

Pension Plan Net Investment income 5380

Benefit Payments and Refiunds (5,720)

Pension Plan Administrative expense (1,025)

Other (1,881
NET CHANGE IN PLAN FIDUCIARY NET POSITION $ 10810
PLAN FIDUCIARY NET POSITION, July 1, 2014 230,320
PLAN FIDUCIARY NET FOSITION, June 30, 2015 (b) 5 291,130
E]\IPLOYER NET FOSITION LIABILITY (a) - (b) $ 20,983
PLAN FIDUCIARY NET POSITION AS A PERCENTAGE

OF THE TOTAL PENSION LIABILITY 93.38%
COVERED EMPLOYEE PAYROLL 3 153,062
EMPLOYER'S NET POSITION LIABILITY AS A

PERCENTAGE OF COVERED: EMPLOYEE PAYROLL 13.53%

EXHIBIT I

*Note: This schedule is intended to show information for ten years. Additional years will be displayed

as they become available,

The accompanying notes to the financial statements

are an integral part of this statement.
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CITY OF BLOOMFIELD
5| field. Mi "
June 30, 2015
2015

TOTAL PENSION LIABHLITY:

Service Cost 3 5683

Interest on the Total Pension Liability 2,315

Benefit Changes -

Difference between expectad and actual experience 4285

Assumption Changes -

Benciit Payments and Refimds -
NET CHANGE IN TOTAL PENSION LIABILITY 5 1223
TOTAL PENSION LIABILITY, July 1, 2014 29.158
TOTAL PENSION LIABILITY, June 30, 2015 (a) 5 41381
PLAN FIDICIARY NET POSITION:

Contributions- exnployer $ 6815

Contributions-employee -

Pension Plan Net Investment income 1,168

Benefit Payments and Refimds -

Pencion Plan Administrative expense (456)

Other 2906
NET CHANGE IN PLAN FIDUCIARY NET POSITION  § 10423
PLAN FIDUCIARY NET POSITION, July 1, 2014 56,309
PLAN FIDUCIARY NET POSITION, June 30, 2015 (b) 5 66732
EMPLOYER NET POSITION LIABILITY {a) - (b) $  (25351)
PLAN FIDUCIARY NET POSITION AS A PERCENTAGE

OF THE TOTAL PENSION LIABILITY 161.26%
COVERED EMPLOYEEPAYROLL 5 109208
EMPLOYER'S NET POSITION LIABILITY AS A

PERCENTAGE OF COVERED EMPLOYEE PAYROLL (2321%

The accompanying notes to the financial statements

are an integral part of this statement.
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*Note: This schedule is intended to show information for ten years. Additional years will be displayed
as they become available.



CITY OF BLOOMFIELD EXHIBIT K
Bloomfield, Mi :

IN NET PENSI! =

June 30, 2015
2015

TOTAL PENSION LIABILITY:

Service Cost : 5 -

Interest on the Total Pension Liability 597

Benefit Changes -

Difference between expected and actual experience 1,651

Assumption Changes | -

Benefit Payments and Refunds -
NET CHANGE IN TOTAL PENSION LIABILITY 5 2,248
TOTAL PENSION LIABILITY, July 1, 2014 8,233
TOTAL PENSION LIABILITY, June 30, 2015 (a) s toidsl
PLANFIDICIARY NET POSTTION:

Contributions-employer H -

Contributions-employee -

Pension Plan Net Investment income 286

Benefit Payments and Refunds -

Pension Plan Administrative expense -

Other £31
NET CHANGE IN PLAN FIDUCIARY NET POSITION H 917
PLAN FIDUCIARY NET POSITION, July 1, 2014 14,540
PLAN FIDUCIARY NET POSITION, June 30, 2015 (b) $ 15457
EMPLOYER NET POSITION LIABILITY (a) - (b) 5 4,976
PLAN FIDUCIARY NET POSITION AS A PERCENTAGE

OF THE TOTAL PENSION LIABILITY 147.48%
COVERED EMPLOYEE PAYROLL s -

EMPLOYER'S NET POSITION LIABILITY AS A~
PERCENTAGE OF COVERED EMPLOYEE PAYROLL N/A

*Note: This schedule is intended to show information for ten years. Additional years will be displayed
as they become available.

The accompatiying notes to the financial statements
are an integral part of this statement.
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Year

&302015

S3N2014
63072013
/302012
30,2001
/3072010
6302009
620/2008
6302007

The accompanying notes to the financial statements
are an integral part of this statement.
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CITY OF BLOOMFIELD EXHIBIT L
SCHEDULE OF CONTRIBUTIONS
Jume 30, 2015
Contributions in Contributions & 1
Relstion 1o the Percentage of

' i Actuarially Dy ined Contributions Covered-Empioyoe  Covered-Employer
Contributica Comtribution Deficicncy (Exceas) Fayroll Payroll
20870 $ W05 $ - 3 265,378 7.86%
21D 22,125 N 234206 8.70%
DA BAT - 251,188 9.34%
177 2177 - 240,048 £82%
23,112 25,112 - 287850 £12%
14,148 24,064 8 301,634 798%
19,084 18,822 262 239,943 734%
17,860 17,861 m 197,534 9.04%
17.203 17,203 - 172,548 297
16,030 . 13,6712 37 163,292 9.60%



CITY OF BLOOMFIELD SCHEDULE 1
I feld. Mi ;
COMBINING BALANCE SHEET -
OTHER GOVERNMENTAL FUNDS
June 30, 2015
City Bus Debt Total Other
Library City Park Grant Service Govemnmental
H Fund Fund Fung Fund Funids
Petty Cash Fund 3 - H - 5 10 3 - $ 10
Cash in Bank - Checking 123,088 - - 81614 36,702
Accounts Receivable, Net - - 784
Grants Recaivable - - 3,601 - 3,601
Property Taxes Receivable, Net 8 - - - 28
Propaid Expenses 579 447 3852 - 4 38§
TOTAL ASSETS 320805 $ 47 § 747 0§ 88398 § 320'213_
LIABILITIES AND FUND BALANCES:
CURRENT LIABILITIES:
Accounts Payable 3 133 $ 945 $ L148 3 - 3 2226
Bank Overdeaft - 186,978 28,887 - 215,865
Accrued Payroil 467 - 9719 - 1,446
Accrued Payroll Taxes 36 - 75 - 111
TOTAL LIABILITIES 3 636 $ 137523 $_ 31,089 3 - 3 215,648
Fund Balance:
‘Non Spendable:
Propaid Expenses 5 579 3 447 $ 3362 5 - 5 4,888
Commicuad;
Capital Acquisitions . (1,888) N - (1,888)
Assigned:
Operations 222,630 - - - 222,680
Dbt Repayment - - - 33,393 33,398
Unassigned - {186,035) (27,478) - {213,513)
TOTAL FUND BALANCES 3 223259 S (187476) _§ 616 3 88303 $ 100,565
TOTAL LIABILITIES AND FUND BALANCES § misos 3 447 $ 7473 $ 88i3§8 3 320,213

The accompanying notes to the financial statements

are an integral part of this statement.
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CITY OF BLOOMFIELD
Bloomficld. Mi ;

SCHEDULE 2

COMBI'NING STATEMENT OF REVENUES EXPENDI'I'URES AND

City Bus Deln Total Other
Library City Park Grant Service Governmeninl
REVENUES: Fund Pornd Fund. Fond Funds
Taxes F3 0373 $ 3 - $ 18,668 H) 99,041
37 34,260 37993
Charges for Services 52 - 3226 - 3171
Donations 126,847 740 - - 127,587
Miscelbmeons - 150 - - 130
TOTAL REVENUES § 211005 % B § 37486 5 13668 § 268049
EXPENDITURES:
Culnire asdl Rocreation 5 323 5 M3 - s -8 468N
T " . - 20,570 - 30,370
TOTAL EXPENDITURES 5 32338 3 14511 3 303% 3 - ¥ 127440
EXCESS (DEFICIENCY) OF REYENUES
QVER EXPENDITURES I Y, X2 3 (13621) § (43084} _§ 1BG668 $ 140,609
Operating Trassfers In 5 - 3 § 357 § 3 38,367
EXCESS (DEFICIENCY) OF REVENUES AND OTHER
FINANCING SOURCES AND (USES) OVER
EXPENDITURES 5 17646 § (3620 F 51D 5 15868 3 IMIE
FUND BALANCES, July 1, 2014 44,613 (173,85%) (19,099) 63,730 RS}
FUND BALANCES, Junc 30, 2015 § 213lli9 5 SIW 4E= 5 616 b 5398 5 100,563

The accompanying notes to the financial statements
are an integral part of this statement.
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